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UNIFORM COVENANTS. Botrower and | ender vovenant andugree as Tollows:

1. Payment of Principal and fntesest. Borrower shall promptly pay when Juc ihe prncpad of and mteres: on he an
debtedness evidenced by the Note, prepayiiznt and late charges as provided in the Note, sl the prinvipal of and interest on any
Future Ads anves secured by this Morigage.

2. Yunds for Yaves snd Insurance. Subjectlo applicable law or 1o a wrilten wan et by Uender, Botcoacr shall pay to Lender
on the day monthly installments of principal and interest are payable under the Nute, until the Note ts pad in full, 3 sum thercin
*Funds"'") equal to one-twelfth of the yearly taves and assesyments which may atain priority over this Morigage, and ground fenis
on the Propetty, if any, plus one-twellih of yearly premium instatlments for hazard insurance, plus one-twekfth of yearly premium
installnients for morigage insurame, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by 3 Federal or wate
agercy tincluding Lender if Lender is such an institution). Lender sha apply the Funds (0 pay said tases, asscssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said agcount, or verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agrex in writing at the time of execution of this Mortgage that int¢rest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monihly instaliments of Funds payable prior to the dJue
dates of 1anes, 313€I5MENts, insurance premiums and ground rents, shall exceed the amount required to pay said 1axcs, assess-
ments, insurance premivms and ground rents as they fall due, such excess shall be, at Borrower™s option, cither promptly repaid to
Borroner of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cienl 10 Pay Laves, Assessmients, insuranve peemiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
nevessary to make up the deficieny within 30 days from the date notice is mailed by Lender to Boirower requesting payment
thereol.

Upon payment in full of 3ll sums sevured by this Mortgage, Lender shall prompily refund to Borrower any Funds held dy
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately peior to the sale of the Property or its acquisition by Lender. any Funds held by Leader at the time of ap-
plication as 3 credit against the sums sexured by this Mortgage.

3. Application of Paymests. Unless applivable law provides ocherwise, alt payments reveived by Lender under the Mote and
paragraphs ! and 2 heveof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then lo the principal of the Note, and then to interest and principal on any Future
Adsanwes.

4. Charges; Liews. Bosrower shall pay all taxes, assessments and other charges, fines and impuositions attributable to the
Property which may atidin 3 peiotity over this Moctgage. and leaschold payments or ground rents, if any. in the manner provided
under paragsaph 2 hereof of, if not pand in such manner, by Borroaer making payment, when Jdue. direstly to the payee thereof.
Bocrower shall prompuly furnish to Lender all notives of amounts due under this paragraph, and in the exemt Bogrower shall make
payment dizextly, Bocrower shall promptly furnish to Lendes revaipts evideming such payments. Bocrower shall prompily dis-
charge any lien which has priosity over this Mocigage; provided, that Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in 2 manner acceplable to Lender. of
shall in good faith contest such lien by, o¢ Sefend enforcement of such lien in, legal proveedings which operate o prevent the en-
foccemnent of the tien o¢ foefeiture of the Property of any part thereol.

S. Harard Iasarance. Bocrower shall keep the improvements aow
against loss by fire, harards included within the term “"entended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may tequise; peorided. that Lender shall not require that the amount of such
conerage exceed that amount of coserage required to pay the sums sevused by this Moetgage.

The insurance carriet providing the insusanae shall be chosen by Botroaer subject to approval by Lender; peosided. that such
apgeosal shall na b unseasoaably withheld. All premiums on insurance poticies shall be paid in the manner provided under
paragrapd 2 hereof o, if noe paid in such manner, by Botrower making payment, when due, directly to the insurance casrier.

All insurance poliics and recewals thereof shall be in form aoveptable 1o Lender and shall inciude 2 standard mosigage clause
in favor of and in form aueptabdle to Lender. Lender shalk have the tight 10 bold the polivies and rencwals thereof, and Botrower
shall promptly fusnish to Lender all renewal notices and all receipes of paid peemiums. In the exent of Joss, Bocrower shall give
prompt putice to the insurance cartier and Lender. Lender may make pevof of loss if not made promptly by Boerower.

Unless Lender and Bocroacs otherwise agree in writing. insurance proveads shall be applied (o testoration of repair of the
Propetty damaged. prosided such Festot ation o repaie is econemnally feasible and the secusity of this Moctgage is not thereby im-
paited. 1f suxh restoration of tepuin is not exvnomially feasitle or if the secugity of this Moctgage would be impaited, the in-
surance peoveads shali be applied 1o the sums secured by this Mostgage, with the excess, if any, paid to Borrower. If the Property is
abandoaed dy Boerower, of if Borrower fails to respond 1o Lender within 30 days from ihe Jate notice is mailed by Lender to Boe-
rower that the insutance casree offers to setile 2 clum for insurance benefits, Lendes is authotized to collect and apply the in-
suranwve peovends at Lender’s optioa aither 1O (¢3¢ ation of repair of the Property o 1o the sums secured by this Mortgage.

Lailcss Lender and Botroaer othermise agree in writing. any such appixativa of peovcads to prinvipal shall not evtend of
postpone the due date of the monthly instatlments referred to in puragraphs 1 and 2 hereol of change the amoum of such in-
stallments. If under pasagraph 18 hereof the Property is acquised by Lender, all right, title and interent of Bocrower in and to any
insuzance potacies and in amd to the peovend thereo! rauttiog from damage 1o the Propesty peioe 1o the sale of acquisition shail
pass to Lemder to the extent of Ibe sums secured by this Mocigage immadiately peroe (0 such sale of xquisition.

6. Presenatioa and Maistenance of Property: Leasebolds: Condominiums; Plasaed Unit Developments. Borroser shall
¥ ocp the Propenty in good repair and +hall not cOMmMIt waste o€ permit impairment OF deteriveation of the Property and shall com-
ply with the peovisions of an; lease if this Mocigageison a leaschold. TE this Mosigageison aunitina condominium oc 2 planned
unit dev elopment., Bocrower shall perform all of Borrower™s odligativas under the declaration o¢ corenants creating o goserning
the coadominium o planned unit development. the by-taas and segulations of the condominium of planned unit development,
and coastituent documencs. I 3 condominium o plaaned unit G elopment rider is cxevuted by Bocrower and revocded together
with this Mocegage. the covenanis and agseemenis of such sides thall be incoeporated it and shall amend and supplement the
corenanks and agreements of this Moctgage as if the rider were a part hereod.

7. Protection of Leader’s Secweity. If Bocrower fails to petfocm the corcnants and agreaments containad in this Mortgage,
or if any athwa of provending is commenced which materially affects Lender™s intereut in the Property, including. but not limited
to. emineat Jumain, insolveny, code enfoccement, or 2 FIREEMEU'S OF proceedings involving adankrupt or decedent. then Lender
31 Leader”s option. upon notie to Borrower, may make such appearances. disburwe sich sums and take such 00 as ks necessary
1o procect Lender’s inzerest, incinhing. but nok kmited to. ditbursement of reasonable artoeney's fees and entey upon the Property
to male repairs. I Lecader requiced motigage insuzance 3s 2 cocahition of maling the toan sevused by this Mocigage, Botrower
shall pay tbe premiums toquited 1O maintain such insurarse in effect until such time as The requitement for suxh insurame tee-
minates in aovocdance with Bocroaer’s and Lender's aritien agreement of applivable flaw. Borrowes shall pay the amount of all
MOCLgage INIULATNE Peemiums in the manner peosided under pasagraph 2 hercof.

Any amounts Jusbursed by Lender pursuant to this paragraph 7, with nterest thereon, shall bevome additional indebtedness
of Bucroaer sevured by this Muoctgage. Unless Bocroagr and Lender agree to ocher terms of payment, such amuunts shall
pas able upon nvine from Lender to Bocrower raquorting payment therenl, amd <hall bear interest from the Jate of dusbutsenent at
the rate paradle from nme (e Lime o outstanding peinvipal under the Nate uniess payment of interest at such rare would ¢ con-
trary to apptnatle faw, i winh event such amounts shall bear inzerest at the highest rate permisuble undes applivable law.
Noch:ag soatuned i thiy paragraph T shall requice L endef 1O 1EAUT 2AY €3PASC Of take any aation hetcunder.
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